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	PARALLEL MARKETS

Markets in Action: Market Mechanism and Government Intervention


TASK DESCRIPTION: Formal Report
ASSESSMENT COMPONENT: Economic Project: Task 3
ASSESSMENT CRITERIA: Understanding U1, Application A1, A2 and A3, Analysis An1 An2
Aim
Through the application of the demand and supply model, students are to demonstrate an understanding of the existence and operation of parallel markets for a specified product or industry. Students are to apply economic concepts and principles to outline and assess the extent of the market and the impacts of government involvement.
Task

Students are to investigate the existence or emergence of a parallel market (black or grey) for a specified product or industry and critically assess the reasons for, as well as the extent and impacts of government involvement within this market. 
Your task is to formulate a question centred on a parallel market of your choice and conduct an analysis of this economic question.
It is likely that the question will require an analysis of why the parallel market has formed, the size of the market and the impacts of the market on individuals, businesses and governments at a local, national and international level. The involvement of government within this market/industry is also likely to be outlined, assessing whether this involvement has been successful with reference to the impacts and desired outcomes.
The format of ‘How has/does A impact on B’ is a suggested guide for an appropriate question. An example may be Could Rhino Farms be a viable alternative for alleviating poaching of the critically endangered Black Rhino?

You will need to collect and analyse quantitative and qualitative data related to your chosen market and question, as well as economic information potentially including statistics, graphs, journals, newspapers, official reports, case studies, film, cartoons, and articles

In summary, regardless of the question or the market/industry chosen, students are encouraged to consider:
· why the parallel market has formed (demand and supply analysis is essential)
· the size of the market (changes over time could be useful) 
· the impacts on individuals, business and governments (local, national and international)
· the process and relative success of government involvement in the market
Students must ensure that any statements made are supported with appropriate evidence, including a Bibliography.
Presentation

The economic project should be presented as a Formal Written Report (or negotiated equivalent) of a maximum of 1000 words. (the equivalent in oral or multimodal form is 6 minutes)
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Assessment 

STUDENT:

	Criteria for Judging Performance
	Requirements
	Grade

	Understanding

U1 Understanding of economic concepts, principles, and models in a variety of contexts.
	· U1: Knowledge of the market mechanism and the relationship between opportunity cost, scarcity and government involvement within parallel markets
Knowledge of the causes of parallel markets.
	A, B, C, D, E



	UNDERSTANDING OVERALL MARK
	      A            B             C            D            E

	Application
A1 Application of economic concepts, principles, and models in known and unknown contexts. 
A2 Application of communication skills in an economic context. 
A3 Application of economic thinking to construct arguments.

	· A1 Application of market mechanism and methods of government involvement to a parallel market
Appropriate use of demand and supply model in the assessment of the question
· A2 Appropriate use of terminology such as Scarcity, Opportunity Cost, Demand, Supply, Regulation, Taxes, Subsidy as well as the integration of quantitative and qualitative information.

Clearly and appropriately constructed written report incorporating use of economic terminology in response to an appropriately constructed question
· A3: Reasoned assessment of the causes and impacts of the market and of government strategies to address these.

Clear and logical assessment of the question
	A, B, C, D, E
A, B, C, D, E

A, B, C, D, E

	APPLICATION OVERALL MARK
	      A            B             C            D            E

	Analysis
An1 Analysis of a range of economic data, models, and principles. 
An2 Analysis of the intended and unintended consequences of economic decisions.
	· An1: Analysis of the causes and size of the parallel market and the type of government involvement
Appropriate use of specific data, economic concepts and principles 

· An2: Analysis of the impacts of the market and of the effectiveness of policies to address these.
Assessment of the costs and benefits of the parallel market and government policies to address
	A, B, C, D, E

A, B, C, D, E

	ANALYSIS OVERALL MARK
	      A            B             C            D            E

	
	Overall Grade
	


Performance Standards for Stage 1 Economics (for use from 2020)
	-
	Understanding 
	Application 
	Analysis

	A
	Perceptive understanding of economic concepts, principles, and models in a variety of contexts.
	Highly effective application of economic concepts, principles, and models in known and unknown contexts.

Highly effective application of communication skills in an economic context.

Highly effective application of economic thinking to construct reasoned arguments.
	Critical analysis of a range of economic data, models, and principles.
Critical analysis of the intended and unintended consequences of economic decisions.

	B
	Well-informed understanding of economic concepts, principles, and models in a variety of contexts.
	Mostly effective application of economic concepts, principles, and models in known and unknown contexts.

Mostly effective application of communication skills in an economic context.

Mostly effective application of economic thinking to construct arguments with some reasoning.
	Mostly critical analysis of a range of economic data, models, and principles.
Well-considered analysis of the intended and unintended consequences of economic decisions.

	C
	Competent understanding of economic concepts, principles, and models in a variety of contexts.
	Competent application of economic concepts, principles, and models in known and unknown contexts.

Competent application of communication skills in an economic context.

Competent application of economic thinking to construct arguments.
	Considered analysis of a range of economic data, models, and principles.
Considered analysis of the intended and unintended consequences of economic decisions.

	D
	Basic understanding of economic concepts, principles, and models in a context.
	Basic application of economic concepts, principles, and models in a context.

Basic application of communication skills in an economic context.

Basic application of economic thinking to construct one or more arguments.
	Description with basic analysis of economic data, models, and principles.
Description of one or more intended or unintended consequences of an economic decision.

	E
	Awareness of some economic concepts, principles or models.
	Attempted application of economic concepts, principles, and models in a context.

Attempted application of communication skills in an economic context.

Attempted application of economic thinking to construct an argument.
	Attempted description of some economic data, models, or principles.
Attempted description of one intended or unintended consequence of an economic decision.
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